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BAM 2025: Meeting Goals
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BAM 2025: Continuously Learning

 

Better 
Preparation 

Improved Risk 
Management

Patience & 
Conviction

Alumni 
Network
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 Our Philosophy 
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Risk-Adjusted 
Returns, 

Client Focused 

Fundamental 
Research 

Rigorous 
Analytical 

Process

Evolve Our 
Program

Conservative 
Inclination

Active 
Management

Competence, 
Diligence, 
and Ethics



 Top-Down Approach

Economic Outlook

Asset Allocation

Sector Allocation

Security Selection
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Economic Outlook: 
United States
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 US ECON: GDP
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 US ECON: Slow & Steady
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Consumer Spending 
↑ 4.0%

Gov. Spending
↑ 3.8%

Business Investment 
↑ 4.1%

● Wage growth solid 
● Savings up 0.5% 
● Demographics 
● Low immigration

● Non-residential up 
4.9%

● Residential 
headwinds 

● Fiscal spending solid
● Defense
● Increased deficit

Net Exports
↑ 2.9%

● Improved trade 
deficit

● Fading tariff effects 



 US ECON: Slower but Higher
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BAM 0.9% 3.4% 4.3% 4.4%

Consensus 1.7% 2.8% 4.1% 4.4%
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GDP 10-Year RateInflation

● Consumer: 68.2%
● Business: 17.6%
● Government: 

17.2%
● Trade: -3.0%

● Wages: 4.1%
● Materials: 0.5%
● Tariffs: 7.45%
● CPI Avg: 3.4%
● CPI YE 3.0%

● Tracking 
Nominal GDP at 
4.3%

● Real Rate of 
1-1.5%

Unemployment

● Low Labor 
Demand 

● Balance by Low 
Supply
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International Outlook

11



12

International: Keep Walking

Mexico

High tariffs 

Structural challenges

Brazil

Rising inflation

Geopolitical uncertainty

Japan

Aging population

Lack of growth

E.U
Slow growth

Fragile recovery
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China
- Tech 

opportunity
- Geopolitical 

Tensions
- Government 

Focus
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International: Stay A While

India
- Supportive 

Demographics
- Government 

Policy
- Investment into 

Infrastructure

South Korea
- Tech-Driven 

Growth
- Supportive 

Policy
- Stabilizing 

Consumers
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BAM 2025 
Asset Allocation
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 Market: Outlook and History
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Asset Class Index 10 Yr Historical 
Return

10 Yr Standard 
Deviation

Expected 
Return Assumptions

Domestic

Developed

Emerging

Fixed Income

Cash

R3000

M1EA

M1EF

BB Aggregate

T-Bills

14.01%

7.65%

8.12%

1.93%

2.11%

15.60%

14.73%

16.49%

5.03%

0.56%

7.83%

6.90%

6.38%

4.33%

3.84%

CAPM

CAPM

CAPM

YTW

3M T-Bills 

Historicals and expected return analysis guide 
capital market outlook

Table below is the representation of our 
expected market return
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Allocations %
U.S. / DM / EM / Fixed 
Income / T-Bills

 Asset Allocation: Adapted to Economic Outlook
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BAM Adjustments to Optimizer Lower T-bill to 10% Reallocate Developed to 
Domestic and Emerging 

Metrics

Return

Std. Dev

Sharpe Ratio

BAM Tactical

7.4%

11.2%

0.66

60/0/10/20/10

BAM Final

7.1%

10.1%*

60/0/10/20/10

BAM Expected Returns (CAPM)

0.70
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*Changed from RFP



Domestic 
Equity Strategy
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U.S. Equity Strategy: Buy Big, Buy Low
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Growth 
outperforms

Don’t 
overpay! GARP

Conclusion: Large Cap Growth Outperforms
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Equity Diversification
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Add Small Cap Value - 5% of Portfolio
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“Countercyclical Investing”
(Rasmussen et al., 2021)

Late cycle            Small Cap Value Outperforms
AVUV* Identified as Best Small Cap Value Fund

*Avantis US Small Cap Value ETF

“Small Caps, Big Opportunities”
(Research Affiliates, 2025)
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 U.S. Equity: Searching for Winners
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● Revenue                
 Growth

● EPS Growth
Growth

The BAM 13

Future Growth 
Prospects & Value

Operations 
Efficiency

Shareholder 
Focused

Robust Business 
Model

● PEG
● Price to FCF
● FWD PE

Value ● ROIC
● EBIT/Interest

Well 
Managed
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Adobe Incorporation 
NASDAQ: ADBE
Recommendation: BUY

Example Security 
Proposal
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 ADBE: Market Leader
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 ADBE: Where is the Money?
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¾ of revenue derived from digital media & ¼ digital experience

Digital 
Media

Digital 
Experience

Publishing 
& 

Advertising

Percent of Revenue
74% 25% 1%
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ADBE: Geography
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Americas Europe, Middle 
East & Africa Asia Pacific

60% 26% 14%

 Intro U.S. 
EconGoals Asset

All.
INT’L
Econ

Equity 
Strategy

FI
Strategy

Proposed 
Portf. 25



 ADBE: Subscription Based Model
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 ADBE: Higher Growth, Higher Margins
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 ADBE: High Growth at an Attractive Valuation
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 ADBE: High FCF Levels Support R&D Investment

29 Intro U.S. 
EconGoals Asset

All.
INT’L
Econ

Equity 
Strategy

FI
Strategy

Proposed 
Portf. 29



 ADBE: Summary
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Trusted 
Market 
Leader

Subscription 
Based Model

High 
Growth 

Potential

Attractive 
Valuation
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 ADBE: Valuation
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Terminal Growth Rate 3.5%

Cost of Equity 9.5%

WACC 9.0%

Current Share Price $354

Target Share Price $408

Upside 15%
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 ADBE: BAM 13
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Future revenue growth 2025-2027 CAGR (Higher than industry growth between 2024 and 2026, %) 

Future EPS growth 2025-2027 CAGR (higher than industry growth between 2024 and 2026, %) 

Has EPS growth exceeded Revenue growth 2025-2027? (CAGR) 

Industry Growth exceeds GDP growth 2025 vs 2027

R&D as a percent of sales 2024 vs 2027, flat or rising 

Is operating income margin improving 2022 vs 2025? 

Is Working Capital Turnover Ratio improving 2022 vs 2025?

Is Net Insider Buying exceeding Selling over last 4 quarters? 

Attractive Relative PEG Ratio

ISS Governance Quality score (lower is better) (5 pass, 6 fail) 

Company is Industry Leader?

Company has Sustainable Business Model?

Stable Management

YES
NO
YES
YES

Rising
YES
YES
NO
YES

2 (Pass)
YES
YES

1.

2.

3.

4.

5.

6.

7.

8.

9.

10.

11.

12.

13.
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International 
Equity Allocation

33



S. Korea (EWY)

- Broad market

- Tech driven

- Trade deal

China (CQQQ)

- Tech focused 
ETF

- Government 
policy 

- Self-sufficiency 

India (FLIN)

 International Investments 

40% 20%40%

Emerging Markets

34

- Low cost with 
great track 
record

- Broad economy
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Fixed 
Income

35



 Fixed Income:  Steepening Slope

Elevated Long 
Terms

Decreasing 
Short Term 

Yields
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 Fixed Income: Balanced Goals

Three 
Objectives

Attractive & 
Reliable 
Income

Reduce 
Overall Risk

Hedge to 
Equity 

Holdings

Aggregate  ✔

T-bills ✔

Intermediate Treasuries ✔ ✔

Long Term Treasuries ✔  ✔  ✔

High Yield  ✔  

CMBS ✔
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Diversification

 Fixed Income: AGG + Intermediate Treasuries

Intermediate 
Treasuries

Reduce risk 
and Balance 

Duration
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Aggregate



Outperforms in 
Slow Growth

Partial Hedge to 
Equities

Low Credit Risk 
+  Extra Yield

 Fixed Income: LT Treasuries, High Yield, CMBS

High-Yield

Long Term 
Treasuries

CMBS
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 Fixed Income: Lower Risk

Benchmark BAM

Yield to 
Maturity 4.37% 4.20%

Duration 5.8 4.8
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Proposed 
Portfolio
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 Portfolio Metrics: Meeting Your Goals
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CFA Spending Goal: BAM: CFA Benchmark: 

Return: 10.60%

Std Dev: 11.18%

Sharpe: 0.95

Return: 7.1-12.2%

Std Dev: 10.1%

Sharpe: 0.70 - 1.09

Return: 6.87%

Std Dev: 11.18%

Sharpe: 0.61



 Portfolio Risk: Managed

BAM began conducting risk analytics to gain stronger insights on potential performance
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 Portfolio: Heat Map
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Our 2026
BAM Cohort 45
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Thank you!
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