
More Frequent use of Mobile-Banking is 
Linked to Poor Borrowing Behavior

Younger Adults Engage the Most in all Three 
Types of Borrowing Behavior

Lower Income-Earners Aren’t the only ones 
Who Just Pay the Minimum

Race and Gender Impact High Interest Rate 
Borrowing

Confidence and Anxiety Severely Impact 
Young Adults

Higher Income, Higher Financial Literacy

There are Wide Gaps in Financial Literacy Financial Education May not Play a Large 
Enough Role

Financial Literacy and Borrowing Behavior
Across Different Age Groups

Financial literacy for younger American adults declined sharply in recent years. Using the 2018 National
Financial Capability Study (NFCS) survey data, we examine the differences in financial literacy across
various age, gender, and racial groups. We find that younger age groups have a much lower level of
financial literacy when compared to older age groups, with apparent gender and racial gaps present in all
age groups. Our results also suggest that financial literacy affects borrowing behavior. Specifically, higher
levels of financial literacy are associated with a lower percentage of high interest rate borrowing, a lower
percentage of paying the minimum monthly credit card payment, and a lower percentage of overdrawing
checking accounts.

Motivations

Models

Conclusions

Results

Andrew Brands, Finance, Real Estate, Law (FRL)
Mentor: Dr. Wei Yu, FRL Chair

Kellogg Honors College Capstone Project
Abstract

Research Questions

Data & Summary Statistics

Mobile Banking has strong, positive, and significant correlation for all age groups, excluding 
Age 18-24, where there is a negative coefficient, and Age 25-34, where the coefficient does 
not show any statistical significance beyond the 10% threshold

Note: all coefficients are mapped at the 10% significance level
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